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INVESTMENT PROJECTIONS TO MAINTAIN 

RELATION BETWEEN PHYSICAL STOCKS AND 

ECONOMIC ACTIVITY 
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INVESTMENT PROJECTIONS 

($US BILLIONS, 2010):  

A HUGE FINANCING GAP EXISTS 



HOW TO FILL THE INFRASTRUCTURE 

FINANCE GAPS？ 

 Increase existing stocks’ performance 

 Reduce subsidies and set efficient service tariffs 

 Draw in PPP investment and remove PPP 

impediments 

 Develop domestic financing instruments 

 Maintain investment with growth levels 
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WHAT IS PPP? 

What is PPP? No single official definition, but 
usually refers to… 

 Arrangement  

 Between public and private by  

 Contract for the  

 Delivery of public service 

Why PPP? 
 Efficiency gain 

 Fiscal space 

 Good risk allocation 

PPP as a procurement tool 

Partnerships: public, private, users 



PPP IS MUCH LARGER THAN DEVELOPMENT 

ASSISTANCE IN INFRASTRUCTURE… 

Source: PPI data from PPIAF, World Bank and World Bank Data, ibid. 
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THE LEVEL OF PRIVATE PARTICIPATION VARIES 

AMONG INFRASTRUCTURE SUB-SECTORS… 
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Source: PPI data from PPIAF, World Bank and World Bank Data, ibid. 



PPP IN INFRASTRUCTURE IS BECOMING LESS 

REGIONALLY CONCENTRATED… 
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BUT IMPEDIMENTS TO PPP REMAIN… 

 Lack of clear PPP policy and program 

 Weak government institutional capacity 

 Presence of various legal constraints 

 Lack of bankable projects and poor business 
climate in the lowest-income countries 

 Decentralization of revenues and investment 
responsibilities (in some countries) 

 

 Major effort is needed to remove these 
impediments 
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